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Our founder, Mr. Chester E. Dekko,

left us with a broad and far-reaching mission: Concentration

of Effort

TO FOSTER ECONOMIC FREEDOM THROUGH EDUCATION.
We've sliced, diced and distilled it. To us,

economic freedom, in its simplest state, means:

PRODUCING MORE THAN ONE CONSUMES.

Talent Positive Change . Knowledge ‘




But seriously,
how could we illustrate
THAT in an annual report?
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Remember the episode when Lucy worked
on the production line at the candy factory?
There came a time when the candy came
down the line faster than she could wrap,
eat or hide it. Production was way more
than even Lucy could consume! And we

were left with a timeless bit of comedy.

At the Dekko Foundation, we believe that
when young people are supported and
nurtured with a vision of becoming
independent adults, the time eventually
comes when the fruits of their labors grow

to be more than they need to exist.

These independent young people are able

to save and invest. Often, they want to be
charitable with some of their dollars and take
calculated risks with others. They are driven
to guide the next generation in the same

independent direction.

This is the economic freedom that Mr. Dekko
envisioned when he started his Foundation.
It's what we aspire to every day.
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Welding lab
forges path to

economic freedom.

When we met Ben Maples,
we knew we'd met a kindred spirit.

He was enthusiastic as he talked about the teens in his middle

and high school agri-science lab in Tanner, Alabama. What he
said about his students showed us that he'd really thought about

their needs.

“Some kids just have a hands-on learning style,” Ben says. “You
can talk to them all day long, but hands-on students need to do

things. They need to work, practice and see a finished product.”

Ben focused his grant proposal to our Foundation on updating the
school’s welding lab because of strong student interest and the
good local jobs he saw for his students in that field. The average
welder in his area makes about $42,000 per year, but more
specialized welders, such as those at a nearby nuclear power plant,
can make $100,000 per year. For students who love to work with

their hands, this seemed like a solid career opportunity.



Some students haven't figured out what
to do with their life,” Ben observes. “By
learning and perfecting a skill like welding
they begin to see themselves as a success
as opposed to being without a direction.
Their confidence soars.
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The welding equipment that Ben had in his Fast forward and observe what considering students’ needs has brought about:

classroom lab was from the 1960's — in fact,

3 W OW M (VMR 5o Ny WA + Ben aimed for 75 welding students—102 are enrolled. Twenty students

s issur BN cafEment completed advanced welding last year; four have already gained employment.

made offering welding unattractive to kids « More than just practicing, students do real welding work for a nearby quarry. The

and less relevant for training. income that comes in from these projects sustains the costs of the welding lab.
A grant of $28,000 from our Foundation » Community members and businesses donate materials and personal time

helped the Limestone County Schools update because they see the good of the welding lab and want it to grow.

welding booths and purchase a ventilation

FOR NOW, THE WELDING LAB PRODUCES MORE THAN IT CONSUMES;
AND THE STUDENTS ARE NOT FAR BEHIND.

unit and two new multipurpose welders. Ben
also updated himself — becoming a certified
NCCER instructor so that he could offer

students better credentials that could make % «p m@ﬁ&f&/&% ﬁ/é‘ 7(/%//

them more marketable in the workplace.



2015 GRANTS AWARDED

On this list you'll see grants
large and small, to support
hot air balloons, a 3-D printer,
a new boiler and more. The

thing these grants all have
in common is they support
the development of children.

Each one helps in some way
to build the skills, knowledge
and character that they’ll
need as adults to produce
more than they consume.

- Sharon Smith

Dekko Foundation Program Director







We have audited the accompanying modified cash basis financial statements of Dekko Foundation, Inc., which comprise the statements of
financial position as of August 31, 2015 and 2014, and the related statements of activities for the years then ended, and the related notes to

the financial statements.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of these financial statements in accordance with the modified cash
basis of accounting described in Note 1; this includes determining that the modified cash basis of accounting is an acceptable basis for
the preparation of the financial statements in the circumstances. Management is also responsible for the design, implementation and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

AUDITOR’'S RESPONSIBILITY
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with
auditing standards generally accepted in the United States of America. Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting

estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

OPINION
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Dekko Foundation,
Inc. as of August 31, 2015 and 2014, and the changes in its net assets for the years then ended in accordance with the modified cash basis of

accounting described in Note 1.

BASIS OF ACCOUNTING
We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The financial statements are prepared
on the modified cash basis of accounting, which is a basis of accounting other than accounting principles generally accepted in the United

States of America. Our opinion is not modified with respect to this matter.
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BKD, LLP CPAs & Advisors
Fort Wayne, Indiana November 17, 2015



Statements of Financial Position August 31, 2015 and 2014 (Modified Cash Basis)

2014

$ 9,947,013
183,008,278
101,210

2015
Assets
Cash and cash equivalents $ 4,678,408
Investments 194,335,861
Property and equipment, net 92,517
Total assets $ 199,106,786

$ 193,056,501

Liabilities

Payroll tax withholdings

Unrestricted Net Assets

Statements of Activities August 31, 2015 and 2014 (Modified Cash Basis)

Receipts
Contributions
Interest and dividend income
Net realized gains on investments
Other
Total receipts

Disbursements and Expenses
Grants
Administrative
Library
Depreciation
Utilities
Office supplies
Equipment
Repair and maintenance
Dues and membership
Training
Travel
Postage
Insurance
Professional fees
Investment management fee

Federal excise tax and
unrelated business income tax

Other
Total disbursements and expenses
Change in Unrestricted Net Assets
Unrestricted Net Assets, Beginning of Year

Unrestricted Net Assets, End of Year

Total liabilities and net assets

2015 2014
$ 5,573 $ 4,773
199,101,211 193,051,728
$ 199,106,786 $ 193,056,501

_$ 199,101,211

2015
Total Percent of Total
$ 319,903 1.63%
4,863,927 24.83
14,402,930 73.52
4,706 0.02
19,591,466 100.00%
10,662,208 78.74%
790,060 5:38
1,242 0.01
8,693 0.06
15954 on
6,842 (ONGS
5,101 0.04
SrAAIE) 0.70
22,220 0.16
OV DTS 0.28
122,536 0.91
4,102 0.03
25,882 Q2
357,601 2.64
1,171,436 8.65
152,003 lef/%
64,370 0.48
13,541,983 100.00%
6,049,483
193,051,728

$ 193,051,728

2014
Total Percent of Total
$ 320,165 2.44%
4,748,071 36.22
8,038,658 61.31
4,209 0.03
13,111,103 100.00%
10,607,296 78.48%
755,278 545
882 0.01
10,132 0.08
15,421 (ORI
7,696 0.06
SPITAC 0.07
62,752 0.46
18,507 0.14
37,09 0.27
158, 675 NS,
RN/ 0.05
N3 0.19
281,01 2.08
1,286,603 9.52
134,436 0.99
101,985 O
85752092 100.00%
(404,889)
_ 193,456,617



Nature of Operations

Dekko Foundation, Inc. (Foundation) was incorporated as a not-for-profit foundation

in 1981, under the laws of the state of Indiana. The mission of the Foundation is to foster
economic freedom through education in the areas where its founder, Mr. Chester E. Dekko,
had an interest. For that reason, the Foundation focuses its grant making in portions

of Alabama, Florida, Indiana, lowa and Minnesota. Primary sources of revenue for the
Foundation are estate contributions and investment income. Mr. Dekko’s intent for his
Foundation was to give young people the opportunity for high-quality experiences that
would lay the groundwork for the development of financial independence. To carry out that
mission, the Dekko Foundation makes grants to not-for-profit organizations that promote
developmentally appropriate experiences. The Foundation also invests in the capacity

of youth and community development organizations to sustain and elevate their work.

Use of Estimates

The preparation of financial statements in conformity with the Foundation’s
modified cash basis of accounting requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements and the
reported amounts of receipts and disbursements and other changes in net assets
during the reporting period. Actual results could differ from those estimates.

Basis of Accounting

The financial statements have been prepared on a modified cash
basis of accounting which differs from accounting principles generally
accepted in the United States of America (GAAP) as follows:

« Cash paid to charitable organizations and vendors is expensed when paid, not when
the grant is approved or when the obligation is incurred as required by GAAP.

« Investments are recorded at cost, not fair value, and investment income is recorded
when received, not when earned, as required by GAAP. In addition, certain disclosures
are not provided regarding the nature of certain investments, as required by GAAP.

Net Asset Classifications
The following class of net assets is maintained:

Unrestricted Net Assets

The unrestricted net asset class includes general assets and liabilities of the
Foundation. The unrestricted net assets of the Foundation may be used at the
discretion of management to support the Foundation’s purposes and operations.

Cash and Cash Equivalents

The Foundation considers all liquid investments with original maturities of
three months or less to be cash equivalents. At August 31, 2015 and 2014, cash
equivalents consisted primarily of money market accounts with brokers.

At August 31, 2015, the Foundation’s cash accounts exceeded
federally insured limits by approximately $1,000,000.

Investments

Marketable securities and other investments are recorded at cost or, if donated, at the fair
value at the date of gift. Other investments are comprised of nonmarketable securities,
such as private partnerships and limited liability corporations. Investment gains and
losses are recognized upon realization using the specific-identification method.

Income Taxes

The Foundation is exempt from income taxes under Section 501(c)(3) of the U.S. Internal
Revenue Code and a similar provision of state law. The Foundation is considered to

be a private foundation under Section 509(a) of the Code. The Foundation is subject

to excise tax on investment income. In addition, the Internal Revenue Service requires
that certain minimum distributions be made in accordance with a specified formula.

The Foundation files tax returns in the U.S. federal jurisdiction. With
a few exceptions, the Foundation is no longer subject to U.S. federal
examinations by tax authorities for years before 2012.

Property and Equipment

Expenditures for property and equipment and items, which substantially
increase the useful lives of existing assets, are capitalized at cost. The Foundation
provides for depreciation on the straight-line method at rates designed to
depreciate the costs of assets over estimated useful lives as follows:

Years
Furnishings and equipment 5-7
Buildings and improvements 15-31



The Foundation’s investments are as follows:

2015 2014
COST FAIR VALUE COST FAIR VALUE
U.S. Government and U.S. Government agency securities $ 12,443,768 $ 12,413,765 $ 14,292,930 $ 14,176,175
Equities 88,979,808 116,622,761 87,536,000 135,571,669
Corporate bonds 47,910,690 46,171,990 44,528,537 46,213,467
Nonmarketable securities 45,001,595 53,320,484 36,650,811 46,503,052
Total $ 194,335,861 $228,529,000 $183,008,278 $ 242,464,363

The fair value is based on quoted prices in active markets, if available. In the absence of readily determinable fair values, the fair value of alternative investments is based on the net asset
value of the fund either provided by the investment’s fund manager or general partner or estimated by management based on audited financial statements received from the respective
investment’s fund manager or general partner.

Investment securities, in general, are exposed to various risks, such as interest rate, credit and overall market volatility. Due to the level of risk associated with certain investment securities, it is
reasonably possible that changes in the values of investment securities will occur in the near term and such changes could materially affect the amounts reported in the notes to the financial statements.

The Foundation’s property and equipment are as follows:

2015 2014
Buildings and improvements $ 511,256 $ 511,256
Furnishings and equipment 209,713 209,713
720,969 720,969
Accumulated depreciation (628,452) (619,759)
Total $ 92,517 $ 101,210

The Foundation maintains a 403(b) defined-contribution plan for the benefit of substantially all of its employees, which allows for both employee and employer contributions. The Foundation’s
contribution consists of a discretionary contribution of 10% of eligible compensation, and a matching contribution of 100% of employee contributions, up to 5% of eligible employee compensation.
The Foundation’s contribution to the plan was $84,138 and $81,068 for 2015 and 2014, respectively.

During 2015 and 2014, a portion of the Foundation’s investments were managed by an investment advisor who is a related party of the Foundation in the amount (cost basis) of $32,287,469 and
$30,042,267 as of August 31, 2015 and 2014, respectively. The investment advisory fee (which was paid to the brokerage firm, not the related party advisory firm) was $237,154 and $229,397
for the years ended August 31, 2015 and 2014, respectively.

The Foundation was a guarantor for a series of tax-exempt bonds. The Foundation was only liable for these bonds if the two primary parties default on their portion of the bonds payable.
The principal balance of the bonds outstanding at August 31, 2014, was $920,000. The bonds were completely paid off in 2015, therefore, the Foundation no longer has the obligation of the
guarantor on these bonds.

Subsequent events have been evaluated through the date of the Independent Auditor’s Report, which is the date the financial statements were available to be issued.



We met Jana Leitch through her volunteer
role as the president of the board at
Churubusco Community Child Care. One
day we called her out of the blue and
asked if she'd be willing to consider helping
us with our annual report. We thought
she'd make an excellent Lucy. Well Jana,
you ARE an excellent Lucy and the best

sport we've ever met!
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FOSTERING ECONOMIC FREEDOM
THROUGH EDUCATION.
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Erica Dekko | Tad Dekko | Phil Salsbery
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DEKKO

FOUNDATION

PO Box 548 | Kendallville, IN 46765
dekko@dekkofoundation.org | dekkofoundation.org

GET SOCIAL WITH US:
Go to Facebookssearch Dekko Foundation [ Follow
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TO APPLY FOR A GRANT

Visit: www.dekkofoundation.org
Click on: Apply Now

Or call us to discuss your idea: 260-347-1278



